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The paper examines the impact of the 2020/21 pandemic on interregional inequality in the Russian economy. We use seven regional indicators to assess inequality, such as: sub-federal budget revenues, total income of the population, wages and salaries, industrial production, freight turnover, wholesale and retail trade, investment in fixed assets. To exclude economies of scale, we calculate all indicators per capita or per employee. We use the weighted coefficients of variation, Gini and Theil, to measure inequality, where the weights are the region's share of total population or total employment. Based on retrospective data for 2015-2019, we identify pre-pandemic inequality trends, which subsequently allow us to separate the impact of the pandemic from the non-pandemic projection for the next two years.
The conducted study showed that the pandemic had different impacts on interregional inequalities in different areas of economy. Interregional differences in the level of subfederal budget revenues per capita showed the largest decrease, which is associated with both the anticipatory fall in tax revenues in the rich regions and the intensive support of the poor regions by the federal center, as well as with a change in the structure of interbudgetary transfers. Moreover, thanks to the federal interbudgetary policy, income inequality of sub-federal budgets did not return to an upward trend during the period of economic recovery.
For the main indicators of production, there was a significant reduction in interregional differences during the acute phase of the pandemic, but inequality resumed during the economic recovery. In contrast, indicators of personal income and wage inequality showed weak response to the shock in the short term and continued to grow rapidly during the recovery. The regions' average per capita investment in fixed assets was the only indicator for which even a slight decrease in inequality did not occur in the short term. This indicator is significant because current investment most accurately reflects the regions expectations for future production and income, and therefore shapes future inequality trends.
This research has certain limitations and opens up new perspectives. Specifically, it is currently impossible to fully assess the impact of the pandemic on interregional inequality due to the incompleteness of the pandemic crisis itself. Further development of the study is possible by distinguishing between the short-term and long-term consequences of the pandemic for interregional inequality in Russia, identifying the impact on it of both the specifics of the current crisis and its connection with structural shifts in the economy, and social, fiscal, and investment policy of the state.
